India is having a long-term oriented culture where people are more focused on their future rather than present. Due to this the savings rate in India has always remain at a significant -gross domestic savings rate in the recent period is comparable to Indonesia, Thailand and Korea, much lower than that of China, Malaysia and Singapore but much higher than that of many other emerging and advanced economies. India ranked 2nd in terms of gross domestic savings among top 10 economies of the world in the year 2015, just below that of China. The gross domestic savings which stood at around 23 per cent in 1990 has reached around 35 per cent in 2015, well above the world average of 23.5 per cent. Various factors which resulted in an increase in gross domestic savings rate are rapid economic growth, large scale migration of rural population to urban area, Rise in income of government employees after 6th pay commission, persistence of saving habits among households, awareness programs by government and financial institutions etc. Household savings has always remained a major component of gross domestic savings followed by private corporate savings and public sector savings. It was the result of high savings rate that the Indian economy stand strong during the global recession of 2008. During the tenth five year plan i.e. from 2002-2007 the increasing in gross domestic savings was maximum among all. Bank deposits have always remain the most preferred avenue for savings for households. Total deposits in Indian banks crossed Rs100 billion mark in 2017.
Introduction
The economy of India is the sixth-largest ($2.3 trillion) economy in the world measured by nominal GDP and the third-largest ($8.72 trillion) by purchasing power parity (PPP) as of 2016. The country is classified as a newly industrialized country and a developing economy with an average GDP growth rate of approximately 7% over the last two decades. India's economy became the world's fastest growing major economy in the last quarter of 2014, surpassing the People's Republic of China. The country is having a GDP per capita of $1718 in nominal terms and $6658 by purchasing power parity as of 2016. In sector wise composition of GDP agriculture contributes 16.5%, industry 29.8% and service sector 53.7% in 2016. India has one of the fastest growing service sectors in the world with annual growth rate of above 9% since 2001.
The long-term growth prospective of the Indian economy is positive due to its young population, corresponding low dependency ratio, healthy savings and investment rates, and increasing integration into the global economy. India topped the World Bank's growth outlook for 2015-16 for the first time with the economy having grown 7.6% in 2015-16.
India's two major stock exchanges, Bombay Stock Exchange and National Stock Exchange of India, had a market capitalization of US$1.71 trillion and US$1.68 trillion respectively as of Feb 2015, which ranks 11th & 12 largest in the world respectively according to the World Federation of Exchanges. India is also home to number of ultra-high-net-worth households that have more than US$100 million.
As per the World Bank report in 2011, 21.2% population of India lives below poverty line with a daily earning of $1.90. The country is having a labor force of 513.7 million in 2016. The Gross National Income per capita was $6030 yearly in 2015 and the average household income of $8671 yearly. The public debt stood at 66.5% of GDP in 2016. Foreign Exchange Reserves was at a level of $363.15 billion as of 3 February 2017 and ranked 8 th in the world. Gulshan & Verma O. P. (2016) analyze correlation between Gross Domestic Product and Gross Domestic Savings in India. They use secondary data in Hordrick Prescott Filter Test. Dr. Mehta Rekha (2013) analyze trends and patterns of household saving from 1950 to 2010 in India to determine different saving functions which would possibly explain the long term saving behavior and saving potentials of the household sector. She uses an Autoregressive Model to find out the short term and long term impact. Regression analysis was done considering household and financial saving as the dependent variable and personal disposable income as the independent variable.
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Patra Suresh & Samantaraya Amaresh (2015) analyze the savings in India since independence and analyzed the trends in savings, investment, and economic growth of India for the period from 1950-51 to 2010-11, and examined the FeldsteinHorioka proposition by taking into account South Asia, East Asia, and Latin American economies. 
Research methodology TYPE OF DATA:
The present study is quantitative in nature and secondary data will be used for the purpose of analysis.
SOURCE OF DATA:
The study is based on secondary data. The Secondary data sources include various reports and publications of Reserve Bank of India (RBI) 
Source-Reserve Bank of India Mutual Funds:
A Mutual Fund is a trust that pools the savings of a number of investors who share a common financial goal. The money thus collected is then invested in capital market instruments such as shares, debentures and other securities. The income earned through these investments and the capital appreciation realized is shared by its unit holders in proportion to the number of units owned by them after deducting applicable expenses, load and taxes. Thus a Mutual Fund is the most suitable investment for the common man as it offers an opportunity to invest in a diversified, professionally managed basket of securities at a relatively low cost. Limitations of study: 1. The data for money invested in government securities, corporate securities and shares was not easily available. Hence only those components of financial assets were considered for which data was available. 2. The data used for the study is secondary and is obtained from various websites mentioned at the end of the study. Hence the accuracy of results depends on the accuracy of data used.
CONCLUSION
With the increase in per capita income and disposable income savings rate in India has shown a healthy growth rate. With the passage of time newer financial investment avenues were introduced in the economy to attract more savings. These avenues encourage people to take more risk for better returns. Life insurance funds, mutual funds and shares have seen a steep rise in terms of money invested in last 15 years. The saving habit of Indian people has given a good support to the economy during the tough time of global recession of 2008. As the households were having enough amounts of savings they were able to manage the short term jerk due to job losses, downfall in business activities etc. Growth in sectors like banks, insurance, mutual funds, stock market has resulted in huge amount of job opportunities which further resulted in economic growth. High savings rate has always remained an internal strength of Indian economy and the same trend is expected to be continued in future.
